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SECTION A
Answer at least TWO Guesiions from this section.
Describe four basic SConomic concepts,

Highlight the importance of ECONOMICS.

Eprain_ﬂm advantages and disadvantapes of a free market economy.

Figure 1 illustrates the relationships between price and quantity.
Price

p !

Dra

Quantity
Fig. 1

{i) Idﬂnr;'t}r the curves A, B and B ;

{ii} Explain the changes from C 10 D and B, to B;
(it}  Mention the factors that wnu]dichange 13, B,
(i} Given the followin E equations:

Q, =100- 2p
Q =40+4p

Note: Q, is quantity demanded and Q iz quantity supplied.
Calculate the equilibrium price and quantity.

(1) Highlight the fonr basic laws of supply and demand.

(4 marks)
(6 marks)

(10 marks)

(12 marks)

{4 marks)

(4 marks)




(k)

(c)

4. (a)

(b

WO

{c)

2425/103

easytvet.com

Differentiate between perfectly elastic demand and pcff:::l'iy inelastic demand.
{4 marks)

Explain the factors that affect the price elasticity of demand. (10} marks)
In the production period, the quantity of a product increased from 1040 to 200
and the price decreased from 60 to 50. Using the midpoint formula, calculate
the elasticity coefficient of the price, (& marks})

State the four types of economic pmdugﬁﬂn. (4 marks)

Use the information provided in Table I below to answer the question that
follow,

Table 1

Output 0 1 2 3 4 5
Fixed cost
Variable cost ] 4 11 14 20 24 30

]
e, |
Lk
Ln
Ln
LN

Calculate:
(i} total cost;
(ii)  marginal cost. (6 marks)

Explain the barriers to geographical and occupational mobility of labouar. {10 marks)
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SECTION B

Answer af least TWO guestions Jrom this section.

Highlight the advantages of participatory extension approach, {5 marks)
Explain the aperational principles of extension, (8 marks)
Distinguish primary social groups from secondary social proups. (7 marks)

Describe the two categories of workers that are involved in management and

operations of extension services in Kenya, (5 marks)
Outline any five qualities of a good leader in a rural community, - " (5 marks)
Explain the reasons for the Failure of the earlier conventional extension approaches

in Kenya, (10 marks)
Highlight the importance of rural and urban sociology, {5 marks)
Explain the meaning of social mobility, (5 marks)
Highlight the functions of an extension worker. {10 marks)
Explain the functions of religious institutions in rural arcas. (10 marks)

Describe any five factors that enhance extension for agricultural development.
(10 marks)
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